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Ufh::epmpm'hesmwelllucatedﬁradel\bmldmgs IT
parks, and even in logistics centres are generating
steady and dependable returns, the kind which investors
previously sought in the residential asset class

___INSIDE |

th <t th

I Ol')mhmh ite satis-
xyand.mmmem,ewnspee—

tacular; dependingon the choicein termsof
location, configuration, amenities, and
buiklu"shnnd.

Whil

_y:-.us for inl assets
inIndiahavehistoricallybeen low, capital
tppteaahm alone wasa suﬂimn!lydy
ospect for most real

ves!ors

However, the hype around residen-
tial property investment has fizzled out
over the last 2-3 years, with aprolonged
slowdown severely affecting capital
appreciation.
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OFFICE SPACE TOP DRAW
FOR INVESTMENT!
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Amyj Puri, chairman of ANAROCK Proper-
said.

“As of now, investorswith the fi
wherewithal and understanding of the
commercial real estate space find officeas-
sets farmoreattractive,and for good rea-
son. In the first place, office propertiesin
theright locationand project canyield very
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In fact, office properties in well-located
Grade A buildings, IT parks, and evenin lo-
gistics centres are generating the kind of
steady and dependable ROI that investors
previously soughtin the residential asset

good rental retums over prolongedperiods,  class.
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"Demmdfaroﬁneuseu.fa-wludl 2017, zzl&usumduhlmtytomnmm
thereis increasing throughout 2018, With the first listings
tonpdenq:byrmntgmmbmmddw likely to happenin Indian REITS this year,
posiﬁhlyd'd)eﬁmREH‘lsm@,B we will see furtherinfusions of liquidity
therefc investors,” into the commercial propertyasset class,

and thiswill goa long way in amplifying the
ability and willingnessof developers fo-
cused on the commercial office segment to
deploymoreassets,” Puri says.

Meanwhile, the continuing sluggishness
ontheresidential property market, cou-
pled with theassodiated re-investmentcy-
cle risks, will also playasignificant rolein
dnvmgmonmvstmmtstowan‘km

] estate.

Whatewrbeﬂ\ecase,thhctstlutdz-
mand for the office spaceis growing faster
than the demand for residential space in
currenttimes.
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“The commercial
office space saw a
bracing upsurge of

private equity inflows
in 2017, and this trend
is likely to continue
throughout 2018.”
—Anuj Puri

Developers say that sales of commercial
properties like shops, malls, and offices and
smfacilmeshavegwnmmtwm

i rental rety

“Th I returnsin the cc
real estate are higher than thosein theresi-
dential sector, especiallyin placeslike the
NCR, whichisinvitingmore and more in-
vestors in this sector. The Indian commer-
cial real estate is also attracting realty play-
ers fromall overtheworld Thishasin-
creased competition in this
sector, asaresultof which
buyers are getting the best,”
Ravish Kapoor,

, director of
Elan Group, said.
Singh, man-
aging director of JMS
Buildtech, says:“From the
RERA andGST cameinto investment perspective
force, theresidential mar- also, commercial space is
ket sawa slowdownwith aurentlyabetteroption
limited newlaunchesand than residential. InIndia,
tepid sales. However, the therental yields inthe
commercial realty hasre- commercialreal estate -
nnlnedmbustwiﬂiwained which hoverin the range of 8-
Therei ifor  10%currently-are oneofthe highest. Res-
offi vhich hasled to th vthof idential sectorisgivingyields of 3-4% only.
bmmeumu-s.wuuldﬁou,awenu Wemsfdyswd\almdm\emeumldxa
co-workingspaces. Inthe DelhiNCR the ~ asanidealbusi ination, the com-
New Gurugram regionand Dwarka Ex- mercial realty space will remain an attrac-
pressway are set toget aboost bothin tiveoption for investors.”
termsof office spaces as well as retail” —MamtaSinha




